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Introduction

Foreign Direct Investment (FDI) acquires particular significance in light of
the economic openness characterizing today’s world. FDI is instrumental in
upgrading the structure of the economy, diversifying the means of production
and introducing modern technology in production.

FDI reflects a long-term and continued interest on the part of non-resident
economic entities through the ownership of a percentage of the capital that
entitles foreign investors to influence the decision-making process in a manner
that serves their interests. It is often entered into by international companies that
can contribute to the transfer of modern technology and expertise, development
of management styles and the opening of new markets for the products of such
investments.

World countries generally encourage free movement of capital to take advantage
of the massive flows of foreign direct investments by relaxing relevant restrictions.
In this regard, the Emirate of Abu Dhabi has been successful in selectively
attracting the types of investment that would serve its actual development needs.
The Emirate seeks to reduce dependence on oil, and there is growing recognition
of the need to promote foreign investment as one of the instruments of economic
diversification.

Realizing the importance of this issue, Statistics Center-Abu Dhabi conducted field
survey of FDI enterprises in the Emirate of Abu Dhabi through field visits to their
premises/facilities in order to identify the activities and size of investment of such
companies, using a special Questionnair, designed according to the international
standards applicable to FDI statistics.
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In response to a package of measures and economic incentives pursued
recently by the Emirate of Abu Dhabi to improve its investment environment,
the volume of foreign investment attracted by the emirate over the past few
years reached about AED 31.5 million in 2007.

As can be seen from the table below, real estates sector contributed the
largest share of total FDI in 2007, namely 37.6 %, followed by the water and
electricity (19.6%), financial intermediation and insurance (14.5) %, construction
(9%), manufacturing (7.7%), Mining an Quarruing (6%), Transportation and
communication (3.9%), wholesale and retail trade (0.6%), while hotels and
restaurant contributed sector was the lowest contributor, accounting for only
0.1% of total FDI.
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Total foreign direct investment by economic activity - Abu Dhabi
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Sector

pass Osale

Mining 1,892 LaabaiwY) Leliall
Manufacturing 2,431 Ly gl deliall
Electricity and Water 6,157 e LSl e Lall
Construction 2,841 olelan Yl
SR
Restaurants And Hotels 45 Galially aclaall
B ot s,
Real Estate 11,840 L, Uazas ¥
Financial Intermediation 4,565 ol s dlle Aol
Services 254 oAl
Total 31,465 Sleayl
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Classifying FDI by countries of origin, the United Kingdom topped the list
of countries investing in the Emirate of Abu Dhabi, accounting for 23.7%
(approximately AED 7453.9 million) of total FDI in the Emirate, followed by Austria,
which invested AED 1585.2 million (5.04%) and Japan and Libya, which invested
AED 1451.3 million and AED 1.116 million or 4.61% and 3.55% of total FDI for 2007,
respectively. The tiniest percentage of FDI from a single country (0.01%) was that
of Australia, which invested only AED 2.3 million.



Total FDI Distributed by Source Regions
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Compensation of Emloyees in FDI Enterprises
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Compensation paid to the employees of FDI enterprises amounted to AED 6.425
million, the largest percentage of which (56% or AED 3.5972 million) went to
the employees of the mining and quarrying sector, suggesting the high rates
of compensation paid to workers in this sector. On the other hand the total
compensations for the workers in the construction sector amounted to only AED
930.1 million, or 14% of the total, although the sector employs 65% of the total
employees of FDI enterprises, while the employees of the mining and quarrying
sector account for only 15% of the total. The lowest rate of compensation was
observed in the wholesale and retail trade sector, which accounted for 1% (or AED
77.9 million) of the total compensation in FDI enterprises.
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